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Testimony of Generel von Alomberg, former 
inieter of “ar, taken st Nurnberg, Germany, 
12 October 1945, 1500-1730, by it. Col. Mol. 
Gurfein, AUS, JS cc. 

¿lso present: T/5 Gunter Kosse, Interpreter 
end Kiss svelyn Low, TRES Reporter. 


"a M 
jee 


You understand thet you are still under oath? 


Yes. — 


Col. Gurfein to interpreter: 


Do you solemnly sweer that you will truthfully, completely - 
end aceuretely translate from German to English the responses 
of the witness to be given here to-dey to tde best of your 
ability, so help you God. 


00, 


will you please state the years when you were Minister of War 
in Germany’ 


From 30 January 1935 to 27 or 28 January 19238, 
Bh ————— -——— wae 
bid Fiel Harshal Keitel sucesed you? 


Yield Marshal Keitel wes the Chief of my office from the time 
I was Vinieter of “er. When I-ewns- gent awey I sew Hitler 
once more on the same dey. At this opportunity he asked me 
if 1 coulé suggest anybody as my successor, I answered him 
thet the senior officer would be Goering, whereupon Hitler 
answered me that Goering would be completely unsuited forthis 
office. Whereupon I said that Hitler ia his position as 
heed of tle State could be Supreme Commander of the Armed 
Forees. If he would not put samebody else into my position 
he would then have à direct contact with the Armed Forces. 
He answereä "I will think thet over." Hitler said het he 
6150 TIT a chief of the office... I answered that Keitel 
fulfilled this position and if he would have a bureeuorctie 
worker without primary responsibility he was quite competent 
to ão the job. Hitler said ag@in thet he would think it over. 
At thet time I was not of the Opinion thet Hitler would give 
Keitel a position of greet importence and es I look at these 


eg = I must say that Keitel never played an important pert 
1 vising üitler, —— — — 


A057235 








That doesn't interest me at the moment about Keitel. The 
foot is that Keitel took over the position which you held 
without being named Minister of “ar? 


hotually he had thie job but I think Generel Jodl, for 
instance, was nore pertinent. 1 Must state specially that 
as an outelaóF Y enn Say only all this from ۰ 


We will go beck now to the time when you first became 
Minister of Yer. When were the first discussions «bout 
the financing of rearmanents? 


Sinee all this happened ten years ago I camot tell you 
everything in detail but I believe that in the year 1933 
not many things happened. Since no addi tional troops were 
being built up during 1933 but it was merely a matter of 
vevlecements the money that was at hand was sufficient for 
the purpose. I don't know exeotly the time when Schacht 
became President of the Reichsbank but I believe it must 
have been in the ysar 1933, 


I ean refresh your recollection by telling you thet it was 
in Merch 1 


During the yesr 1933 certainly discussions were started ۷ ith 
cheeht about the Linsnoing of rearmemants, that these 
conversations took place between Schacht and Hitler so 
that I only personally got into connection with the results 
of the discussions, not with the actual discuasiong. From 
the first discussions between Schacht and myself he Toia me 
that he would find the way to finence the reamenent progres 
within certein limits. Tits wry he UII the New Plan, 
and Without giving M6 any details he told me that he will 
be able to get the means for that by exohnnging of products 
with foreign countries. He did not inform me about deteiis — 
and I was not curious «bout these detelle, I only had to do 
with the resuitee fhe course of the negotin tions between 
Schacht and me went in the following way. The three perts 
of the Army, Navy and Air Corpo were informed about the 
amounts for the next year. The perta of the Armed Forecs — 
thereupon gave me the amount asked. Then ny offlosrs mace 
cute besause naturally every pert asked for too much, The 
results of these computations were sent to Sehacht. Then 
Schacht called me to a meeting and made some cute MM his 
side and told me what M would be eble to furnish. 
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“es von Krosigk in these discussions 


I suppose that Schacht disoussed with von Krosigk about 
that before he would talk to vus 


— 
-— - 


But later von Krosisck end Schacht mat together with you 


In some enses I vould talk to Schacht about it but sometines 
it i 5 180 happened that von Krosigk wes presento. in sone 
cases von Krosigk would ask me to come Over and discuss 
financing. I want to express myself in such way: for 
practical hendiing of this the men for us ms ochaeht Dut 
i didn’t believe thet cha eht did eny thing without telling 
von سید‎ Bc Ut 

But you had a problem of financing ermanents partly from the 
budget and partly from outside sources iå you not 


t this tine the Reich budget âid not contain the ¿tens for 
rearmament ss pert of the budget, not entirely. in practice 
the additional expenses for armenent were always outside the 
budget. In the Neleh Cabinet during «11 the years when I wee 
Jinister the budget was never discussed, 


Now, in 1932, you sèy you hed n discussion with Sehecht im whieh 
he egreed to finance rearmements end you say that the method 
thet he wee © use ves the method of the new piani 


That is the only wey 1 knew. 


In other words, in the early days of 1952 the problem wes to 
obtain raw materials from abroad anû ^ehecht undertook to 
prooure the devisen that you néeded for the rew me verias £ OF 
the armament. industry | — — 


m one side devisen aná on the other side raw meterinis. 


But then there came a time lester when it was necessary sotuelly 
to pay the firms that were making munitions, thet is correct’ 


Ae fer ns I know that wee done on a credit ۰ 
How wes this eredit supplied? 


By nero bills. I believe the proposel first came from Schacht. 
What the expression "mefo bills” means I don't know, The 
purpose was to prevent too grost £ rise in the bank. note 
oireulation. I remember t "1tler or “Schacht said, 
throdgh the coming out of mero bills a payment would be post- 


— س 


poned for some yesrs in the — o that in practice the 
war industry plants were forced to socept these mafo Bilis. 


ANTT xL 
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4. 
But these mefo bills could be discounted at he Reichsbank? 


That is right, I remember that exectly, so the industry 
could get the cesh if they discounted the nefo bills at 
the Reichsbank. 


‚411 you try to remember when Dr. Sehacht first proposed 
the system of mefo bills. Did he set e limit on how much 
the Relehsbank could finance armaments - up to whet emount? 


I am sure that he put a limit on the distribution of mafo 
bills for every year. I don't remember if he put 6 final 
limit to the number of mefo bilis in the first year. 


Gref von Krosigk remembers thet at sane early date Sohacht 
gave the figure of 12 billion as the top limit that the 
Reichsbank would give through mefo bills? 


1 remember thet, I heard the sum of 12 billion but I don't 
know exactly if I heard it from Hitler, Sehacht or von 


Krosigk. M 


But thet sum thet you heerd, was thet pretty early, the 
recollection of Count von Krosigk wes thet it was in 1956 
thet Schacht stated the sum of 12 milliar as the sum. 


That would be the time when this amount wes named, Only in 
the رتور‎ hie’ efter the start of the German scription the 
frame for the founding of the '¡ehrnecht cold first be fixed, 
Whet happened before wes more en improvisation thet a systen 
and only fromthat time on Sehacht was able to come 0 the 
fixing of e sun of L billion. 


DIA you furnish to Sehecht en estimated bYûget over a per 10d 
of years asto whet the requirements of the Wehrmacht would be? 


No. From what i remember we only asked for the amount A money 
we needed ennually. | CRT 


So thet the sum of 12 milljard thet was fixe vy Schacht was 


not based on the needs of the wehrmacht out on how mach the 
neichsbank Gould sefely.edvence in this method? 


That is a fect. That was the sum he believed he could furnish. 
¡Ithout the risk of inf lation? 


ithout the risk of infletion, 








TTE 
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During the time of this rearmament financing did there come 6 
point when the method of finencing was changed - thet is from 
mofo bills to something else’ 


s long es I wes eat the head this system wes kept equally. Aut 
I remember that Schacht brought up many tines that the extent 
of the rearmament program dependa on the money thet could be 
raised and we adapted ourselves ecoordingly. 


You remained in office as Minister of “ar until the beginning of 
19289 Now in 1997 you knew that the end of the mefo financing 
wes approachinge 


t thet time the frame of the planned Wehrmacht was about 
fulfilled? 


hen, 1927; 
I believe it was 1957. 


Was that a plan that hed been 4iscussod with Dr. Sehacht in 
connection with the financing es to Tow bir the wenrmecnt 
would be? 


Yes./ The plen for tas forms tion of the Wehrmacht S@hecht knew 
very well since we gave him every year the S#tting up cf new 
formations for which we had been expendihg money. i remember 
thet in the yoer 1937 it wed discussed what the Vehrmacht would 
need for current expenses. fter the ¿Feat "mount WEB spent for 
the upebuilding: itself. 


"hat means thet you ¿evo schacht n clear stetement of how much 
money each year went into the creation of new units, new 
installations end so forth ana how much you were using for tae 
operating expenses of th "ehrmeoht. 


xeotly right. 
۱ 


hen you say thet by 1937 the plan had been fulfilled - 


In the mein. 


„ ~ do you meon by thet thet r certain number of divisions had 
been proposed and TIST ! certain number of divisions had been 


2 
2۳96 0 120 
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1937 that Hitler changed the plan 
divisions. in my position as 
the conclusion of this plen, 

incresse of operating expenses were 


When you say thst Sohacht was familiar with these figures, how 
were they broucht to his ettentlon: 


The demands for the needed money were handed to Sehecht in: 
writing. 

That means thet 11 mnection with the moneys which Schacht wes 
reising r the reermement 'ogren, he wei srmed of how many 
division: 1 Ww on nd procure dle 
through 

don’t think we put down the amount of money we ula need 
individuelly for tanks etc. but we oniy would put down how 
much every pert of the Wehrmacht, Like the Navy or Air Yoree, 
needed, and va uld put down how much this required for 
sotivating and ! uch for operating 


-~ 


That ie, Dre Schacht could see sach yo how much of en increase 
there would be in the size of the ead ig û result of 
the moneys thet he was procuring’ | 

"b 
That is certain. 
want to show you 6 copy of en instruction dated 24 June 1939, 
Berlin, signed by you and address á to the C ommender-in-Chief 


, 
~ 


J 
of the Army, the Navy and the Air Force. teed that through má 


sos if you remeltver signing thet plenso’ 


Ae I remember that. 
à “Exhibit A, 


g» ~a. 


(witness identifies this letter - which is marke 
Ootober 12, 1945 bel. Low) EEE 


—— — — "Qr 


Ge Do you renenber the eiroeunstences under vrioh you signed this 
letter, was there any discussion before the appointment of 


Sohacht by Hitler to this position‘ 


A. I don't remember it exactly in deteil but it is probable that Hitler 
in the planning of the law mentioned to me Schacht in connection 
with thie position as Generalbevolmaechtigten fur die Kriegswirt- 


schaft, 


v 
A087249 
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1, 


Pig le clear that you did not appoint Schacht but that Hitler 


Yos, 


Then I take it thet thereafter you dealt with Seheeht = you e9 
Minister and he as the Plenipotentiary General for the War 
Hoonony? 


Yes. If i mey say that actually his work wes only given a nanê 
because before 1925 discussion about tie finencing took 1 ۰ 


But thie new title of Schacht wes more than merely to finances 
the Kehrmacht, it was to ۷۵۵۵ of the whole economy of 
the Reich? 

Yes. 

o that when you dealt with Schacht in his capacity as Pleni- 
sotentiary for the War Seomemy you were deeling with him as if 
he were € member of the General tert preparing for war! 

Yes but Schacht wes in no way subject to my orders. He was 
immediately subordinete to Hitler. Thet also is in the first 
part of the Defence ol the Reich Lew which ۸ Hitler es the 
Supreme Comuander in case of wer 


and Hitler names Schacht in case of war as the Supreme Eeonon i10 
Dictator? 


You, mite true. 

You stated thet Sehacht was not under you end I asked you whether 
your relationship to hin wes not the same es thet of the Supreme 
Comander of the Army was to the Supreme Commander of the Navy? 

Yes. We were of similer rank. 

So that under this decree that you heve just {dentified, in the 
onse of wer Sehecht would immediately take charge of the whole 
economy of the Reich’ 

So it was planned. 

In the execution of thet plan efter Schacht was named the Pleni- 
د‎ ay for the "ar ¿eonomy, you then deeltwith him in that 
capacity’? 


Yos, 


097241 
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And alá he or 414 you appoint liaison officers butween the 
iar Ministry ond the Office of the General Plenipotentiary 
for the ‘iar boonomy’ 


Concerning the rearmement, I hed a department under me hich 

wes called the Department for Munitions, At the heed of 

this departuent for munitions was Generel Thomas. fe wes 

the liaison man between me ind Scheeht in the reormament question 
as far ae the industrial réfTmament ws conesrnad. 

In connection with your General Staff plens, you were mak lng 

plans in preperetion for wer and therefore you hed to mare 
similar plans for She control of the economy when wer cane) 


Yes. In the preperetion in case of wer I also hed to get on 


overall picture about the industrial developments. The 
sdministretive office for this was the Department for Munitions 


Did you ۵ with Mr. Wohltat in eonnection with Sche abt's 


duties ss Plenipotentiary Lor the ‘ar Beonomy i 


I knev I ¿011121 end knew thet he was 


in connection v 
the new plan of ohacht netive in the B r 


lkans. 
with the economic y 


. out uring Tha ti 


ar TS st Seneral 
A Is I 


ere inister 


ana tne‏ وه( 
sut It Ks possible that‏ 
ahrmecht office wee‏ 


>a 


skeð you befbre «bout liaison 
rou A 00] of a letter dated <4 
schacht | tnister of \conomios 
if you remember this letter. 
seid about Genere} Thomas ۵ fore. 
but seoch of the Armee Forces hed 
ror munitions of the fermy was 


- 


nerkod "Exhibit 5, 


officers were og the emma ht ‘unit ions 


than from the Aray’ 
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you this letter 
ini ster 


> d 

(Ou digi 
۷ sh Y ۹ 
DEU Ñ A" LJ 


I don't remem el very likely but + ۴ 
thet the demands | were given in the beginning 
of thet yerure Tit wouló sueter , it g in the year ¡938 but 


y "Zu. » i 
toe PEU) 


e 
- Pile 


Do you recall s discus ston nt hinh Count von Krosigk wes present 
concerning the reising of taxes in orcer t. set the needs of 1988, 
I don't remember that exactly any “or but that doesn't 0 

thet I didn't hear but | remenber that taxes in goner l wre to be 
raised ecocording to a Convers’ tion between “chacht end von trosigke 
if Sohacht told me thet himself or Krosigk told ne that himself 

or if 1 was present et thet conversation دا‎ exootly 
any, nore s I only rewesiver tut itler himself at that time wes 

an outspoken opponent of the ri Loing of taxes, whereas the Reidh 


Minister for Tinence fevour gd this. | 


bid Sehecht at any time ever tell you that he wes opposed to the 
res meneng ¿rogren? | | | 3 
۱ 


A. No. He was never an opponent of roammanent but 
the exegge ation of reapmanent. 


4 ۲ . WO opposed to 


el MUNI AA w 


ا 
p mme‏ + 








از 


10. 


ana that was based on the technios 1 problem of how much money 
could be evailable without inflation? 


Lo — 
e —— 


lon"t believe that was the resson + lone but i believe thet 
shecht thought thet put of exoggeeretet Tet rmbénent a war 
would devalop-eooner then if we only had a Limited reermement 
om any add thet this vas eleo my Opinion, enc thet f inaily 
At antwerT Walt Deck to sueh discussions with Hitler. 


during your entire term li 1۳818 ۷5 € û id Lohseht 
refuse to support the budget 28 1 vested by t he rue û... 
yourseif' 


thet eny expressions of his to the effect the t too meh 
roarmenont nicht be dangerous wee s2 theoereticeéi worry. 


as a worry for the future. 


but so fer es the amounts made evaileble by Ohacht vere 
soneerned these, ss you heve elreedy seid, were fixed before? 


Yes, 


hen, as you recall it, was the first time thet Cehecht 
expressed himself to % ooint that sxoassive resmanent would 
li 9 ve è YOO , 


I cannot sey the exect year but 1 vant to say that it was not 
before i956 but ep 1956 or 1927,. from whet I remember it 


is solute iy 


I would like to show you A Copy af nn article which appeared in 
the bdlitaer Wochenblatt in January 1957 end tell me whether 
the description of the sotivities of Dr, Schacht also is your 


own opinion’ _ ee 
In general it wes true. 


fies thie document - which is marked "Exhibit D 
Da. Lov): | A 


, to show you a copy of a letter dated Berlin, 34 

336, addressed to the Minister of "ar by UP. ۵ 
aná esk you to Look through 1% and see if you renenber 
receiving this document? 





I] 


"UP 
Ae I remember this document, 


("itness identifies this document - which is marked "Exhibit E, 


Ae This document states olesrly the difficulties in which Sehacht 
WAS. Y one side the demands of Hitler and onthe other side 
the demands of Darre. i Temenber my being present et two 
meetings of the ¿our Year Plan in whieh Minister Darre asked 
for devisen for the obtaining of foreign foodstuffs cnd Schacht 

despite his exrlier opposition finrliy hed to accede to the 


~ 


nh ` 
£ a! TOR Tax { A Af rl Be 


peeking of this contraversy between Sehacht end 1 arre, is it 
correct thet verre winted devisen to obtain foreign foodstuffs 
onc .©hecht wanted to use the devisen to obtain raw materials 
for industry: 


<( 81518 for the providing of devisen in general 
f whet purpose these devisenwer« needed for 
stated that he eoulid fulfil the demrnds for 

es well ne the food supply. 


to show you 1 f this letter end ask you whether 
5 the opinion of Schacht as he expressed It to you, 
it in Znzlish If now incressed armament is 
co not change or deny my 
the strongest possible 


Knee LGe 
that Schacht wes putting on larmanents 
21 the economic capacity of the country to 
nam 
be näin ree son. 
ith Se, A ۵ 
in denuery 1937 to 


ep, my denr Ure. -chacht, 
uld have- taren plece”, 


gion on ۱ u said that? 


Lhe oocesion of his 60th birthday 
| ve hi the opportunity to 


A051 
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the ste tement 


ta Th ۱ 
f 1 nance 


AC 


ank could 
4 AT about 
| oy the 


T^ Zeb 01 Los 


> , " 1 
با‎ a > he å 


chacht a well 
bility to raise 
JUT 1-7 1 1. 
mpoivility i foreicn 


—" Y E 7 
1 pase ۷ ۱ ۷ ۳ 


y 


you remem bs connection with Sechecht’s position „8 -leni- 
sotentiary for the iar ¿oonomy an argument over Jurisdiction 
g to how much ec: L the \ülnlster `f r could have over 


۱ 4> me pm s bi A t - 
chacnt was men of indepencence 


and wat : 5 ed ۱ ۲ ra in his finenciel TIeläs from 
any other departmen:, ease the militery. Sut I must 
sda tèt Dout this between me and “cheoht person: lly nt 
differences existed veoruse . was convinces that we zolälers 


unce TW" very littis eogut finence. 


P 


But the point is thet Sehacht wes interested at the time of this 
note thet I showed you - December 19 1926 - in obtaining more 
power for himself rather than less. 


r eoncerned the Reich Defence law under whieh ıitler 
Supreme Û «ner end under him, of course, the sinister 
re Sehrebt wee Interested in defending himself from being 
given orders (by anybody concermin: rinenciol und economic 
watters. 


A051240 
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15. 


In other words, 3 at this time, the end 


of 1956, to assume full respo the economy of 
Germany in cano of wer. 
—— — 


That is certainly the fact. 
A owe 
In connection with the preperetion for war, you also bed to 
prepare for certain financial contingencies es for le 
the printing of bank notes for oseupetion, do you er 
that? 


wo, The preparations for vsz-- thet doesn't include the 
rearmament et the time of my office, it did not include 
the printing of bank notes for occupation, 


I didn’t frame the question eorreotly, When Poland was 
invaded the bank notes thet the Wehrmacht had to pay the 
troops with were in boxes with he date 19567 


I can give you absolute assurance that I don't know mins 
about thet. German bank notes? - I don't know sboat thet. 


Wes there not a discussion, however, about the orestion of 
Reioh Kreditkessen in the event of war? 


I can only sey in general thet Hitler's opinion was that you 
could fight a wer witi fold amd that oht was of the 
— inion - thet it was impossible to wage Wr 
without gold and I was present st severel conversations 
between Hitler and Sehacht on this point. 


When were those conversations, do you remember? 
Ho. Probably in the year 1936 and 1957, | 


I would like you to look st this memorandum here which desis | 
with a letter from Sehacht to te Directors of the Re 

November 21 1936. I do not have the sotuel letter with me 
but I have the English translation, | e ۱ 


of course I never saw thet letter but I remember the theme 
when the subject was discussed, I must say that we were in 
great worry during all this time of rearmement because it 
might heve been possible that Englené or France would have 
started en armed conflagration. 


In other words, you felt that this rearmement, as it developed, 
might become the ceuse of a generel wary 


We had to. consider this possibility. 


A057247 








Thet wes the change wo hed to take. 
And did you discuss thet xisl with Dr, — anong others 
from time to Timer — 


That in proveble. I don't know the details but it is quite 
probal 10 BOUT PA C IPS 


, 
m 
po 


“0. a 


EL. ab 1730, 1° Cetober 1945, the hearing was adjourned 
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